HKB: Extraordinary General Meeting of Shareholders 2015
On 01 Dec. 2015, Ha Noi – Kinh Bac Agriculture and Food Joint Stock Company announced the extraordinary General Meeting of Shareholders 2015 as follows:
Article 1: Approve Statement No.01/2015/TTr – HDQT on plan for share issue to raise charter capital of the Company in 2015 as follows:

1. Name of the share to be issued: Share of Ha Noi – Kinh Bac Agriculture and Food Joint Stock Company

2. Type of share: Common share

3. Par value: VND 10,000/ share

4. Issuing method: Issuing shares to the public

5. Volume of shares to be issued: 30,000,000 shares

6. Total par value of the additional shares to be issued: VND 300,000,000,000  

7. Charter capital before the share issue: VND 200,000,000,000

8. Charter capital after the share issue: VND 500,000,000,000

9. Eligible buyers: Outstanding shareholders based on list of shareholders recorded by Vietnam Securities Depository on the record date
10. Right exercise ratio: 2:3

Based on the record date for right distribution, outstanding shareholder who owns 01 share will receive 01 purchase right and 02 purchase rights can purchase 03 additionally issued shares. Number of shares offered to the outstanding shareholders will be rounded down to unit digit. The purchase right is freely transferred but only for once; the transferee is not allowed to transfer to the third party
For example, on the record date for exercising share purchase right, shareholder Nguyen Van A is holding 149 shares. Such, shareholder A can buy a number of additionally issued shares of (149:2) x 3 = 223.5 shares. Accordingly, number of shares that shareholder A can buy after rounding down to unit digit is 223 shares

11. Transfer of share purchase right: Outstanding shareholder can transfer the share purchase right once to other subject
12. Method of handling fractional shares (if any) of the share issue
In case the outstanding shareholders do not exercise the right or do not register for buying all the additionally issued shares, the annual General Meeting of Shareholders will authorize Board of Directors to offer the unsold shares to other subjects selected by Board of Directors with the price of not less than the price offered to the outstanding shareholders

In case the share distributing time expires (including the extending time (if any)), the additionally issued shares are not sold out, the remaining shares will be abolished and then Board of Directors will decide to end the share issue
13. Issuing price: VND 10,000/ share

13.1 Pricing method

- Book value of the Company as at 30 Sep 2015

Owner's equity



220,280,370,598
Book value = 




       =


        =
VND 11,014/share 

Number of outstanding shares

20,000,000

- Market price: The average market price of 15 trading sessions (from 15 Sep 2015 to 08 Oct 2015) is VND 10,706/share

For offering HKB share to outstanding shareholders, due to the subject priority and enhancing the success of the offering, ensuring the capital target, the extraordinary General Meeting of Shareholders approved the offering price of VND 10,000/ share

13.2 Evaluation of share dilution after the offering

The Company’s share is being listed on Hanoi Stock Exchange, so the share price will be adjusted in line with the offering price on ex-date. Please refer to the following formula of share price adjusting:

Adjusted market price = Pt + I1 x PR1 + I2 x PR2/ 1 + I1 + I2 

In which: 

Pt: Putative price before the ex-date

I1: 150% (capital increase rate in case of exercising the purchase right of shares additionally issued to outstanding shareholders

PR1: VND 10,000/ share (Price issued to outstanding shareholders to implement the purchase right of additionally issued shares)

I2: 8% (capital increase ratio in case of dividend payment by share)
PR2: VND 0/ share (offering price for dividend payment by shares)

For example, assume that HKB share price before the ex-date is VND 11,500/ share, the number of shares of the Company as at issuing time is VND 20,000,000 shares. If offering 30,000,000 shares to outstanding shareholders with price of VND 10,000/ share and issuing 1,600,000 shares for dividend payment by shares with price of VND 0/ share, HKB share price is as follows:

Adjusted price = 11,500 + 150%x10, 000 +0x8%/ 1+150% + 8% = VND 10,271/ share

14. Method of use of capital from the share issue:
To meet the materials for expanding production and business and strengthen the initiative of the Company in the field of processing and business of food and agricultural products, animal feed, the Company will mobilize capital to supplement the working capital, reducing the bank loan. The expected working capital is 300 billion dongs as follows:

	No
	Partner
	Material contracts
	Contract value (VND)
	Capital mobilization from share issue (VND)

	1
	Minermet S.A
	Sliced cassava
	506,250,000,000
	75,937,500,000

	2
	L and Z Ltd
	Sliced cassava
	506,250,000,000
	75,937,500,000

	3
	Tadabeer For Multiactivities Co., Ltd
	Black pepper
	369,000,000,000
	55,350,000,000

	4
	Sheng Kimn Hong Sdn. Bhd
	Black pepper
	369,000,000,000
	55,350,000,000

	5
	Mohd: Redha Alredha General Trading Co., Ltd
	Black pepper
	369,000,000,000
	37,425,000,000

	
	Total
	
	2,119,500,000,000
	300,000,000,000


In case the proceeds is not enough as expected, the extraordinary General Meeting of Shareholders will authorize Board of Directors to adjust the plans and report to the latest annual General Meeting of Shareholders 
For the shortage, the Company will balance the capital and mobilize from other resources

15. Expected share issuing time: In Q.I/ 2016, after the annual General Meeting of Shareholders approves and is accepted by the State Securities Commission about the share issue

16. Stock depository and listing

The additionally issued shares will be registered at Vietnam Securities Depository and listed on Ha Noi Stock Exchange in accordance with the laws
Article 2: Approve the Statement No.02/ 2015/ TTr – HDQT on share issue for dividend payment 2014 as follows:
- Name of share to be issued: Share of Ha Noi – Kinh Bac Agriculture and Food Joint Stock Company

- Type of share: Common share

- Par value: VND 10,000/ share

- Stock code: HKB

- Volume of shares to be issued: 1,600,000 shares

- Volume of the outstanding shares: 20,000,000 shares

- Number of treasury shares: 0 share

- Dividend payment rate by share: 8%, equivalent to the right exercise 100:8 (on the record date, the shareholder who holds 01 share will receive 1 right and shareholder who owns 100 rights will receive 8 additionally issued shares for dividend payment 

- Number of additional shares expected to be issued for dividend payment: 1,600,000 shares

- Total par value: VND 16,000,000,000

- Issuing form: Share issue for dividend payment 2014

- Eligible buyers: Outstanding shareholders in the list of shareholders recorded by Vietnam Securities Depository (VSD) on the record date

- Capital resources for implementing the share issue for dividend payment: Retained profit after tax in audited financial statement 2014

- Purpose of the share issue: To raise charter capital 

- Handling fractional shares: Number of the shares dividing the number of outstanding shareholders will be rounded down to unit digit. The fractional shares (if any) will be abolished

For example, Shareholder who holds 1,255 shares receives an estimated number of shares of 1,255 * 0.08 = 100.4 shares. The number of shares actually received is 100 shares, 0.4 share will be abolished

- Expected share issuing time: In Q.I/ 2016 after being approved by annual General Meeting of Shareholders and State Securities Commission 

- Transfer restriction of shares issued to pay dividend: No limit

- Distribution method: 

+ For deposited securities: the holder receives dividend at the securities companies where the depository account is opened

+ For undeposited securities: the holder receives dividend at Ha Noi – Kinh Bac Agriculture and Food Joint Stock Company at 25th floor, Vinaconex 9 Building, Pham Hung Street, Me Tri Ward, Nam Tu Liem District, Ha Noi on working days. Shareholders produce ID cards and Certificate of share ownership before receiving the dividend payment 

Additionally listing: All the shares additionally issued to pay dividends will be listed on Ha Noi Stock Exchange (HNX) and registered at Vietnam Securities Depository (VSD) in accordance with the laws

Article 3: Approve the amending Charter of Ha Noi – Kinh Bac Agriculture and Food Joint Stock Company
Article 4: Approve the downward revision of business plan 2015, approval of business plan 2016 of the Company

Article 5: 

1. Approve the dismissal of members of Board of Directors 

- Approve the dismissal of members of Board of Directors as from 01 Dec 2015: Mr. Nguyen Trong Dung, ID card No. 125307641

- Approve the dismissal of members of Board of Directors as from 01 Dec 2015: Ms. Do Thi Thu Hien, ID card No. 017390625

2. Approve the additional appointment of members of Board of Directors for term 2015 – 2020 as follows:

1. Mr. Dung Duc Ngoc

2. Mr. Tran Ngoc Quynh

3. Ms. Nguyen Thi Phuong Thao

4. Mr. Tran Minh Tuan

5. Mr. Ngo Quang Hoa

6. Ms. Pham Thi Ty

Article 6: Enforcement

Board of Directors, Management Board and entire shareholders of Ha Noi – Kinh Bac Agriculture and Food Joint Stock Company take responsibility for performing this General Mandate. The General Mandate takes effect as from the signing date.

